ICTC Group, INC.

For Immediate Release

ICTC Group Reports Record EPS of $6.64 ($3.87 excluding a tax benefit) for 2017

Nome, ND - February 7, 2018 — ICTC Group, Inc. (“ICTC”; OTC Pink ®: ICTG) today reported
results for the fourth quarter and year ending December 31, 2017.

Operating revenues from our telephone and broadband businesses were $1,395,000 compared to
$1,019,000 in the fourth quarter of 2016. For the full year 2017, operating revenues were $5,527,000
vs. $4,080,000 in 2016.

Regulated revenues increased to $1,153,000 in the fourth quarter from $772,000 in the prior year.
During the quarter, ICTC received $774,000 in Alternative Connect America Model (“A-CAM”) support,
as compared to $342,000 of Universal Service Fund (“USF”) support in the prior year. Under the A-
CAM program, the Company is expected to receive fixed support of $3.1 million per year for 10 years.

EBITDA from operations during the fourth quarter increased to $703,000 from $332,000. For the full
year, EBITDA from operations was $2,977,000 compared to $1,611,000 in 2016.

Investment income from our stakes in the Dakota Carrier Network (DCN) and two RSA partnerships
was $120,000 in the fourth quarter, pre-tax, compared to $123,000 a year ago. In addition, the
Company recognized a $79,000 gain on the sale of securities in the quarter.

One-time tax benefits due to statutory rate changes of $1,061,000 were recorded in the fourth
quarter of 2017. This was due to a reduction in deferred tax liabilities and tax due on comprehensive
income.

Net income in the fourth quarter was $1,394,000 compared to $68,000 in 2016. Earnings per share
were $3.64 versus $0.18 in 2016. Excluding the impact of the one-time tax benefit, EPS would have
been $0.87 in the quarter versus $0.18 in 2016.

For the full year 2017, net income was $2,532,000 compared to $629,345 in the prior year. Earnings
per share were $6.64 versus $1.64. Excluding the one-time tax benefit recognized in the fourth
quarter, EPS for the full year would have been $3.87.



Capital Expenditures — Total capital expenditures were $413,000 in the fourth quarter of 2017,

representing continued investment in our network infrastructure, including the expansion of our fiber
optic and broadband facilities.

Balance Sheet — As of December 31, 2017, ICTC had approximately $6.4 million in cash and
marketable securities, and $2.7 million in total debt.

Share Repurchases — The Board of Directors previously authorized a share repurchase program
totaling 74,037 shares of the Company’s stock. Through December 31, 2017, the Company has

repurchased a total of 27,292 shares under this program at an average price of $21.84. The Company
will continue to repurchase stock in the open market on an opportunistic basis.

Business Initiatives ~While ICTC continues to enhance its communication platform in North

Dakota, the Company is also seeking growth initiatives outside its core business, and is evaluating a
variety of opportunities for surfacing value.

As disclosed in an October 10, 2017 press release, the Company is in receipt of an unsolicited, non-
binding proposal from an unaffiliated entity to acquire all the shares of ICTC Group, Inc. The Company
continues to evaluate this offer and will communicate updates as appropriate.
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This release contains certain forward-looking information within the meaning of Section 27A
of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as
amended, including without limitation anticipated financial results, capital expenditures and
corporate transactions. It should be recognized that such information is based upon certain
assumptions, projections and forecasts, including without limitation business conditions and financial
markets, regulatory and other approvals, and the cautionary statements set forth in documents filed
by ICTC on its website, www.ictcgroup.net. As a result, there can be no assurance that any possible

transactions will be accomplished or be successful or that financial targets will be met, and such
information is subject to uncertainties, risks and inaccuracies that could be material.

ICTC is a holding company with subsidiaries in voice, broadband and other
telecommunications services that may seek acquisitions, principally in its existing business areas.

ICTC is listed on OTC Pink ® under the symbol ICTG. Its website address is
http://www.ictcgroup.net.

Contact: Daniel Miller, Chairman and Chief Executive Officer
(914) 921-5193


http://www.ictcgroup./
http://www.ictcgroup.net/

ICTC Group Inc.
Condensed Consolidated Income
Statement

Revenues

Costs and expenses:
Cost of revenue, excluding depreciation
General and administrative costs at
operations
Corporate office expense
Depreciation
Total Expenses
Operating Profit

Other income(expense):
Dividend income
Other Income (Loss)
Interest expense
Equity in earnings of investee
Total Other Income
Income before income taxes
Income tax provision
Net Income
Average Shares Outstanding
Earnings Per Share

Actual Shares Outstanding

Three Months Ended
December 31

Twelve Months Ended
December 31

2017

2016

2017

2016

$1,395,176 $1,018,949

$5,527,215 $4,080,369

475,201 511,062 1,800,004 1,741,947
216,848 175,697 749,594 726,461
117,682 103,099 427,269 390,753
256,957 238,631 1,016,676 933,853

1,066,688 1,028,489 3,993,543 3,793,015
328,489 (9,540) 1,533,672 287,354
48,409 29,449 303,699 307,906
78,724 - 105,288 -
(22,469) (22,438) (90,423) (91,009)
71,763 93,320 358,659 375,244
176,427 100,330 677,223 592,140
504,916 90,790 2,210,895 879,495
889,349 (22,361) 321,851  (250,150)
$1,394,265 $68,429 $2,532,747  $629,345
382,634 382,313 381,662 382,963
$3.64 $0.18 $6.64 $1.64
383,134 381,734 383,134 381,734



ICTC Group, Inc.
Condensed Consolidated Balance Sheet

ASSETS
Current Assets
Cash and cash equivalents
Accounts receivable
Materials and supplies
Deferred income taxes
Prepayments
Total Current Assets
Telecommunications Plant & Equipment
Cost
Accumulated depreciation

Other Assets:
Investments in affiliate
Other investments
Goodwill

Total Assets

LIABILITIES AND STOCKHOLDERS EQUITY
Current Liabilities
Accounts payable
Accrued Income Taxes
Other current liabilities
Current maturities of long-term debt
Total current liabilities
Long-Term Debt
Other Liabilities
Deferred income taxes
Total other liabilities

Stockholders’ Equity:
Preferred stock
Common stock
Treasury Stock at cost
Additional paid in capital
Comprehensive Income/(Loss)
Retained earnings
Total stockholders’ equity

Total liabilities and stockholders’ equity

Attachment B

Dec 31, Dec 31,
2017 2016

$5,047,378 $3,071,376
511,571 443,664
143,808 225,011
47,758 75,453
188,829 221,551
5,939,344 4,037,055
23,252,199 22,508,137
16,695,296 15,895,330
6,556,902 6,612,807
2,155,435 2,040,702
1,616,082 903,978
1,772,179 1,772,179
5,543,696 4,716,859
$18,039,943  $15,366,721
$55,975 $70,319
359,916 6,155
344,807 297,722
28,200 27,200
788,898 401,396
2,661,774 2,690,236
1,884,500 2,558,319
1,884,500 2,558,319
5,335,172 5,649,951
41 41
(596,190) (532,348)
1,947,116 1,827,241
486,764 87,542
10,867,041 8,334,294
12,704,771 9,716,770
$18,039,943  $15,366,721




EBITDA

EBITDA is an established measure of operating performance and liquidity that is commonly reported and

widely used by analysts, investors and other interested parties in the telecommunications industry

because it eliminates many differences in financial, capitalization and tax structures, as well as non-cash

and non-operating charges to earnings. We believe that EBITDA trends are a valuable indicator of
whether our operations are able to produce sufficient operating cash flow to fund working capital
needs, service debt obligations and fund capital expenditures.

EBITDA equals net income (loss), before interest expense, income tax expense (benefit), depreciation
and amortization expense, investment income, equity in earnings of affiliated companies, gain (loss) on

sale of investments, impairment charges and net income from discontinued operations.

EBITDA

Operations

Corporate Office Expense
Total EBITDA

Depreciation and amortization
Operating profit

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2017 2016 2017 2016
$703,128 $332,190 $2,977,617 $1,611,960
(117,682) (103,099) (427,269)  (390,753)

585,446 229,091 2,550,348 1,221,208
(256,957) (238,631) (1,016,676)  (933,853)
$328,489 ($9,540) $1,533,672  $287,354




